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SUBJECT: MAURITANIAN IRON ORE EXPORTS DROP SHARPLY 

SUMMARY: MAURITANIAN IRON ORE EXPORTS, WHICH TRADITIONALLY 
ACCOUNT FOR ABOUT 70 PERCENT OF FOREIGN EXCHANGE INCOME, 

HAVE DROPPED SHARPLY IN RECENT MONTHS DUE TO GLOBAL RECESSION. 
ALTHOUGH EXPORTS MAY BEGIN RISING AGAIN IN OCTOBER, SIGNIFI- 
CANT DAMAGE HAS ALMOST CERTAINLY BEEN DONE TO MAURITANIA'S 
FOREIGN EXCHANGE SITUATION. DIFFICULTY MAY LEAD TO ADDITIONAL 
REQUESTS FOR ASSISTANCE FROM ARAB FRIENDS. END SUMMARY. 

1. WORLD ECONOMIC DOWNTURN HAS SERIOUSLY AFFECTED MAURITANIAN 
IRON ORE EXPORTS IN RECENT MONTHS. IRON ORE MINES WERE NA- 
TIONALIZED IN LATE 1974 AND PLACED UNDER CONTROL OE SOCIETE 
NATIONALS INDUSTRIELLE ET MINIRE (XSNIM)CV, GOVERNMENT INDUS- 
TRIAL HOLDING COMPANY. IRON ORE COMPLEX, RECENTLY RENAMED 
COMINOR, EXPORTED RECORD AMOUNT DURING EIRST THREE MONTHS 
AFTER NATIONALIZATION AND BEEORE ECONOMIC RECESSION 
BEGAN TO CUT INTO ORDERS. IN FACT, COMINOR EXPORTED 
ALL-TIME HIGH (1,230,000 TONS) IN JANUARY 1975. 
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2. DURING PERIOD BETWEEN JANUARY I AND JULY 31, 1975, 

COMINOR PRODUCED 5,829,139 TONS OE ORE. DURING SAME 
PERIOD, COMPANY REPORTED EXPORTS OE 5,874,282 TONS OE 
ORE. ACCORDING TO SNIM FINANCIAL DIRECTOR, HOWEVER, 

PRODUCTION PELL TO 400,000 TONS IN AUGUST AND, ALTHOUGH 
PINAL PIGURES ARE NOT YET AVAILABLE, SEPTEMBER PRODUC- 
TION MAY BE AS LOW AS 250,000 TONS. SNIM OFPICIAL 
COMMENTED THAT MINES ARE OPERATING AT ABOUT 50 PERCENT 
OP CAPACITY, AMERICAN BUSINESSMAN WHO VISITED NOUAD- 
HIBOU, MAURITANIA'S NORTHERN PORT WHERE IRON ORE IS 
LOADED POR EXPORT, IN EARLY SEPTEMBER, REPORTED THAT NO 
ORE CARRIER WAS LOADED OR T.F.FT PORT DURING HIS THREE- 
DAY STAY IN CITY. HE SAID ESTIMATES OP PRESENT LEVEL 

OP IRON ORE OPERATIONS RANGED FROM 15 PERCENT TO 30 
PERCENT OF CAPACITY. 

3. SNIM OFFICIAL PREDICTED THAT IRON ORE EXPORTS WILL 
BEGIN TO RISE IN OCTOBER, ALTHOUGH BY HOW MUCH IS NOT 
KNOWN. HE SAID THAT BREAK-EVEN PIGURE POR COMINOR IS 

500.000 TONS PER MONTH. AUGUST AND SEPTEMBER EXPORTS 
ARE WELL BELOW THIS LEVEL. AT BEGINNING OP YEAR, 

COMINOR PREDICTED CY 1975 EXPORTS WOULD REACH 1 1,400,000 
TONS. BY EARLY AUGUST, COMINOR REVISED THIS PIGURE 
DOWNWARD TO 9,000,000 TONS. 

4. EVEN THOUGH TOTAL ORE EXPORTS ARE DOWN, PURCHASERS 
OP ORE REMAIN ESSENTIALLY SAME AS BEFORE NATIONALIZA- 
TION. DURING FIRST HALF OF 1975, ORGANIZATIONS IN 
FOLLOWING NATIONS PURHASED MAURITANAIN ORES, FRANCE: 

1,300,)I0 TONS. UK: 1,180,000 TONS; WEST GERMANY: 

280.000 TONS; SPAIN;53383,000 TONS; BELGIUM; 454,000 
TONS; HOLLAND; 359,000 TONS; SWITZERLAND; 21,000 
TONS; JAPAN; 345,000 TONS; ITALY; 886,000 TONS; 

POLAND; 29,000 TONS. 

5. COMMENT; COMINOR HAS TRADITIONALLY PROVIDED ABOUT 
70 PERCENT OP MAURITANIA'S FOREIGN EXCHANGE INCOME. 

SIGNIPICANT DROP IN IRON ORE EXPORTS, THERPORE, WILL 
HAVE IMPORTANT IMPACT ON MAURITANIAN ECONOMY. COUPLED 
WITH RECENT PROBLEMS FACED BY COPPER INDUSTRY (NOUAK- 
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CHOTT 1929), SHORT-TERM POREIGN ENGE PICTURE IS 
NOT BRIGHT. SITUATION MAY LEAD TO ADDITIONAL REQUESTS 
POR ASSISTANCE PROM ARAB PRIENDS. ACCORDING TO EVERY 
INDICATION WE HAVE RECEIVED, PROBLEM IN IRON ORE INDUS- 
TRY STEMS SOLELY PROM WORLD RECESSION. THERE HAS BEEN NO APPARENT LOSS 
OP EPPICIENCY AT IRON MINE POLLOWING 
NATIONALIZATION. IN PACT, MANAGEMENT AT MINES HAS 
REMAINED THE SAME.SHINN 
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